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WEATHER FORECAST.
Partly cloudy to-day and to-morrow; little
change in temperature; gentle winds.
Highest temperature yesterday, 74; lowest, 58.

Datailed weather reports will be found on editorial page.
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THE BEST IN ITS HISTORY.
The New York Herald, with all that was
best of The Sun intertwined with it, and
the whole revitalized, is a bigger and better

and sounder newspaper than ever before.
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Cabinet Officers and Other
Executives Should Join
in Congress Debates,
Says Senator,

WORKING NOW IN DARK

Would End Secreey in Fix-
ing Appropriations and
Bring Government
Branches Closer.

OUTLINE OF LEGISLATION

Two Days a Week, He Declares,
Should Be Devoted to De-
bates With Department

Heads Participating.

Eperial Despateh to Tum New Yori Hemarp.
New York Herald Mrm.i
Washington, D. C., June 7.

“IL ie imperative that the legisla-
tlve and executive branches of the
Government join forces In grappling
with the overshadowlng problem of
eutting down expenses and enforcing
real economy if genuine and lasting
results are to be accomplished.”

Thia statement was made to THE
New York Hesap to-day by Senator
George P. McLean (Conn.), chairman
of the Committes on Banking and Cur-
rency. He pgald he had been im-
pressed with the intensive study made
hy Tue New York Herarp of the fiscal
situation here, as disclosed in its series
of articles on the subject, and he be-
lleves he has put hils finger on at least

“one of the weak spots in the present
system that is readily capable of im-
provement, if not entire correction.

“Congress and the departments of
the Government work at too long
range altogether in reaching a con-
clusion as to. the size of the varlous
appropriations necessary for financing
our current operations,” Senator Me-
Lean sald. “They must be brought
closer together, and one way to bridge
the gap, in my judgment, is to approve
leglslution which 1 have proposed and
which I belleve ought to be acted upon
speedily. ;

Open Door to Debnte.

‘“That fa to confer upon Cabinet offl-
cers and members of various govern-
mental bodles the right to the floor in
both branches of Congress with the re-
sponaibility and privilege of participat-
ing in debate.

“I have provided in the bill T intro-
duced that this pallcy be followed with
respect not only to every Cabinet officer
but also to the Governor of the Federal
Reserve Board, the chairman of the Tar-
iff Commission, the Federal Trade Com-
miselon, the Shipping Hoard, the Bu-
reau of Efficlency and the Civil Service
Commission,

*The measure further provides that
they shall have the right to participate
in debate ‘on mstters relating to the
business of their respective departments
under such rules as may be prescribed
by the Senate and House respectively.’
I have also suggested that two days in
ehch week be aet aside In each branch
of Congress for this purpose.

“What I have in mind ls that on these
special days these executive officials
shall be present to give Information
nsked for by reawon or In reply to
questions which may be propounded to
them under the rules, with the further
provision that thelr presence may be dis-
pensed with If the occaslon seems to re-
quire It

“I have in mind two specific results
among others which would be accom-
plished by this programme. Firat, that
appropriations would not be asked of
Congress by exsecutive oificials which
could not be defended by sound argu-
ment and on the basls of real economy
and the genulne needs of the Govern-
ment. Second, that Congress would get
first hand Information direct from the
source at the tima that such (nformation
i really needed for the welfare of both
the Government and the public—namely,
when Senators and Hepresentatives are
forming thelr opinions on the size of the
appropriations they are to authorize.

Sharing of Heaponsibility.

“It seems to me that such a policy
ought to command attention especially
at this tima, when wa are about to adopt
& budgst system. That law Is to go into
effect at the beginning of the next fiscal
yoar. It glves ths President new and
important reaponsibilities in fixing the
size of our annual appropriations. These
must be sharasd to a certain sxtent, of
course, by his Cabinet officers who dl-
rect the administration of the various
departmentns,

“Why not go one siep further and
have Congress and the executive de-
part ts work togeth on the final
approval of appropriations?

‘““The fact is that we need greater
knowladge both In Congress and on the
part of thas public aa to why approprin-
tions are made and what motlves de-
partment or bursau heads have in recom-
mending appropriations. The present
method of having secret hesarings leads
to abuses. BSubcommittees may be at

testimony ls taken. Congress doss not
get these hearings and the press does
not get them until the bill is ordered re-
ported. Ths usual

“Nelthar the ‘Lume nor Congress has
evidence In support of
and consequently only

the money ia being appropriated,
sults in legislation not by Congress but
by a fow sxvoutive ofciais and a fow
memberas of committees of subcommit-
taes. It Ja time to correct this, and T
believe the proposed practice of requir-
ing Cabinet officials to dofend their rec-
ammendations on the floor would be of
great value™

————

Briarclitt Maner, N, Y., s
uee 1o the Téral Menthrddn "
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(MELLON OFFERS

OF NOTES AND CERTIFICATES
IN REFUNDING FLOATING DEBT

B

HALF BILLION

The Secretary announced the

issues are to be dated from June

carry beyond this maturity.

portion of the Victory notes.
The notes carry the same tax
ury certificates of indebtedness.

investors. No fixed rule has been

will favor the mnotes.

for them.

of the new isaue.

Special Despateh to Tae Nyw Yoax Fmivo.

A NEW cyele In Government finance was started by Secretary of
the Treasury Mellon to-day, when he entered upon a programme
of refunding the large floating indebtedness of the United States.

$500,000,000 in United States notes of three year maturity and of
Treasary certificates of indebtedness to mature in one year.

bear interest at 5% per cent. and the certificates at 5% per cent.
The floating indebtedness is somewhat above two and a half
billion dollars. It will be vastly increased when the Victory notes,
the last war issue, mature in 1923.
In addition, subseriptions to them and
to the new certificates of indebtedness will strengthen the Treasury
balance and provide in a slight measure funds for retirement of a

quarter per cent. higher than that on the latter because of their
longer maturity, but it is expected that they will be popular with

issue between notes and certificates, but it is expected the Treasury

The new notes will be issued in payment on maturing certificates
of indebtedness in every case where Investors express the desire
They are issued in the same denominations as certificates,
Two series of Treasury certificates mature on June 15, the date

Herald Bureau,
g" D.L‘..JIIO'!.}

offering of a combined issue of

Both
15, and the three year notes will

The new short term notes will

exemptions as outstanding Treas-
The former's interest rate is a

laid down as to allocation of the

HYPHENATES ‘ASSES,
SIMS TELLS BRITISH

Many of Them in Amerieca,
Admiral Asserts Before Eng-
lish: Speaking Union.

BLAMES ALARMIST PRESS

Knows Nothing About Irish
Question, but Says Sinn
Fein Wars on U. 8.

LonpoN, June 7.—Rear Admiral Will-
fam B. Sima, U. 8. N., advised Britons
and Americans to disregard “danger-
ous propaganda circulated in America
by your enemies and ours,” in address-
ing a luncheon of the English Speak-
Ing Union here to-day. In denouncing
“American hyphenates” he sald:

“They are llke zebras, either black
horses with white stripes, or white
horses with black stripes, but we know
they are not horses—they are asses.
But each of these asses has a vote and
there are lots of them."

The Admiral advised the Britlsh to
Ignore any resolution “forced by thase
jackasses’ votes. He deplored the fact
that there was a sectlon of the press on
both eldes of the Atlantie which “put
false news on the wires which causes
questions to ba asked.”

Admiral Sims recalled the gifts of the
busts of Washington to Great Britain
by the Sulgrave Inmatitute and allled
organizations, representing, the Admiral
said, an aggregate memberahip of 15,000«
000, whom he declared “are all Ameri
cans,” Thess gifts, he declared, testi-
tled to the good feeling of Amerlcans
toward Great Britain. He remarked,
parenthetically, that “the Irish question
Is partly an Amerfcan question,’” and
added:

“I 4o not want to touch on the Irieh
question, for 1 know nothing about it,
and 1 haven't found any Englishman
who does. But there are many {n our
country who technioally are Amerlcans,
some of them naturalized and some
born there, but nons of them Americans
at all. They are Americans when they
want money, but Sinn Felners whan on
the platform. They are making war on
America to-day. The slmple truth of it
|a that they have the blood of British
and American boya on thelr hands for
the obstructions they placed in the way
of the most effective operation of allied
naval forces during the war."

MRS. AGNES CHILDS DIES
OF SLEEPING SICKNESS

Wife of Ehm‘ﬂ Restaurant
Vice-President Long Ill.

Mre. Agnes O'Nell Childs, wife of
Willlam Childe, vice-president of the
"hilda Company, operator of the chaln
of rastauranta of that name, and promi-
nent in Preshyterian Church cliries In
New Jersey, died Sunday of slesping
sickness at Battle Creek, Mich, it be.
came known yesterday. Mrs. Childe's
death followed an lliness that dated
back to the late winter of 1910, mnd
during all that time ahe had suffered
Intermittent attacks of the coma that
charnctarizen tha dimease, She was
stricken while In Florlda

During the war Mra. Childs was ac-
tive In Red Cross and other rellef work.
Tn additlon ahe took a desp interest In

UPPER SLESIA NOW
NEAR BOLSHEVSH

Discipline on Fighting Front,
but Anarchy and Banditry
Grow in the Interior.

REMEDY I8 HARD TO SEEK

Only Hope Is in British Aid,
but Poles May Fight Erst-
while Allies.

Special Cable to Taw New Yonx Hmain.
Copyright, 1921, by Trm Nmw Youx HmaLp.
New York Herald Bureau,

Upper Silesla is edging into that
condition of anarchy and banditry
commonly assoclated with the term
Bolshevism. The Polish rebellion is
now five weeks old, and while military
discipline of a kind is being main-
tained on the fronts the regions be-
hind the fighting zone have been de-
liverad over to rufflanism, extortion
and plunder. Leadership has lost Its
significance and the preservation of
even the most primitive rights grad-
ually is being lost. What remedy
#till remaing Is hard to Judge, even
from a Berlin perspective, where press
reporta ares loosa and partisan,

The only hope of restoring order
appears to Me in the slze and activ-
ity of the British forces now being
sent to the scene, but their interven-
tion may prove a costly blessing, since
the DPoles, according to information
received here, now consider the Eng-
llsh as enemies and may not disarm
without resistance,

The present English forces are not
largs enough to advance independently
of the French and harmony for joint
netion, 1t 18 bellaved here, is not llkely
to be found.
here that the Britlsh will send a
full division, .of a war footing, which
would be an army large enough to
cope with the insurgents, even if they
resisted,

Should the Inter-Allled Commission
finally determina to place the entire
Upper Silesin district In dispute under
martial law and concentrate authority In
Gen. Hennlker, Britiah « nder, thie,
in the opinion of Berlin, would be the
surest way of finally getting at the task
of bringing about disarmament. But It
13 doubted whether the Poles would sur-
render without doing much more damage
and possibly by fulfilling the threat of
Adelbert Korfanty, Pollah Insurgent
leader, to devastate the factory districts

The nota of the Inter-Allled Commis-
slon to Gen. von Hoefer, head of tho
German defence forces, threatening to
leave the industrial citfes without guard
unless German volunteers evacuate the
positions recently captured Is felt here
to ba an attempt by the commission
to find semn pretext for putting the
blame upon the Germans for what In now
happeniog ana what in almost certain to
follow,

German enmmentatora Insist that Gen
von Hoefer s utterly without powesr to
enforce tha allled orders, because his

army s not subject to his eommand, It
is a vol organisation of hastily

the employees of the Childa Company
and gave much of her time to the or-
ganization of the Childe Mutual Welfars
Amsoclation. The straln of overwork
mads it nocessary for her to seek rost
and on February 11, 1920, ahe and Mr.
Childs left their home at Bernardsville,
N. J, for Florida. Soon after arriving
at the resort Mrs, Childs was stricken
with aleeping slckness

REVOCATION OF NAVY
‘GAG RULE’ APPROVED

General Order Will Be Issued
Soon by Denby.

Wasnmvorow, Juns 7.—A general or-
der removing the alleged “gag rule”

from the navy has been approved by
Becretary Denby, It Is unfderstood, and |
will ba Issued soon, Tt s now In thul
hands of the printers,

In effect L I8 aald, the order provides
that herouftar offloers may writa for pub- |
Neation without submitting thelr artlcles |

|to the cenmorship of the Navy Depart-

ment. l

Cortaln restriotions only are Imposed
regarding articss affacting International
relations, 1t is understood. OMcers, how-
over, will ba held responsible for any
statements they may make

aspembled bands from many Adlstricts
Especially the Oberiand Bavarinns who
took the Initiative In the recent fighting
Are unamenable to repreasive moasuros
either from thelr commander or the
Alllos,

The Rotea Fabme, n Communist news-
paper, even sses & threat to the German
Government In the unrullnesa of Von
Hoefer's men and wams German labor
to guard lest the "Orgesch from Upper

| Bilenia'" turn thelr bayoneta on Beriin
| and overthrow the Government.

The atmosphere In allled and German
officinl elrcles regarding Upper Silesia
{s anything but ealm and it Is sald that
antipathies and Britlsh
have reached such an amasing pitch that
one group among the Aritish has hecoms
openly pro-German and is trying to ar-
rangs an Anglo-German offensive,

The most outspoken Germans are he.
wall thelr “betrayal” and their not
being to take matters into thelr own
hands, while the French and Poles, with-
out muah manage to guard the
Interests of the msurgents.

Garmans declare the Supreme
Counell postponss the reassertion of its
authority and the
order, with the result that ones of the
mont vital Industrial reglons of Buropa
is facing pillages, murder and desolation,

Continued on Third Page,
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OBREGON MUST SN
TREATY GUARANTEES
TOGET REGOGNTTION

Statement by Hughes Indi-
cates No Time Will Be Lost
in Useless Parleying.

NO ALTERNATIVE OPEN
Says the Question Hinges
on Interpretation of

1917 Constitution,

WANTS WRITTEN PLEDGE

U. 8. Property Rights Para-
mount if This Country Is to
Join in Any Agreement.

Special Despatch to Tup New Yosx Heparp,
New York Hernld nnm:.}
Washington, D. (., June 7.

Mexico was Informed to-day through
the medium of a formal statement
from the Btate Department that “when
it appears that there i{s a Government
in Mexico willing to bind Itself to the
digcharge of primary international ob-
ligations™ recognition will be extended
by the United States.

The statement, made public by Sec-
retary Hughes, follows the reply sent
by President Obregon of Mexico to the
proposals made to him through Ameri-
can Charge Summerlin at Mexico city
for negotiation of a treaty of amity
and commerce.

From the direct manner of Mr
Hughes's statement, it is assumed that
President Obregon has raised objec-
tlon to slgning the treaty. Secretary
Hughes indicates no time is to be
wasted In useless parleying. He states
the issue, describes the solution and
the effect is that Mexico “may take it
or leave it."

Stntement Is Very Direct.

With a directness which must come
a8 & surprise to the Mexlcan authorities,
accustomed as they have been for eight
years to an interminable correspondence
from Washington, Mr. Hughes says the
whola question centres about the inter-
pretation of Articla 27 of the Mexlcan
constitution, which is regarded as con-
fiscatory of American rights.

The following statement on the sub-
Ject was lssued:

“The fundamental queation which con-
fronts the Government of tha United
States In consldering Its relations with
Mexico s the safeguarding of Droperty
rights against conflseation. Mexlco Ir
free to adopt any polley whieh she
pleases with respect to her publie tands,
but she 18 not free to destroy without
sompensation valid titles which have
been obtained by Amerlcan cliisens un-
der Mexican laws.

“A eonflscatory policy strikes not oniyv
at the Intereats of particular Individumls
but at the foundation of international
intercourse, for It is only on the baala
of the security of property valldly pos-
seased under the laws existing at the
time of its acquisition that commercial
transactions hetween the peoples of two
countries and the conduct of activities
in helpful cooperation are possible,

Must Glve Assurances,

““This question should not be confused
with any matter of personality or of the
recognition of uny particular adminis-
tratlon. Whenever Mexico is ready to
give assurances that she will perform
her fundamental obligation In the pro-
tection both of persons and of rights
of property vadlly acquired there will
be no obstacles to the most advan-
lahot:: relations  betwesn the two
“This question {s vital becauss of the
provisions Inserted In the Mexican con-
stitution promulgnted In 1817, If thess
provislons are to be put Into effect re-
troactively, the properties of American
citizenas will be confiscated on n great
scale. This would constitute an Inter-
natlonal wrong of the gravest character
and this Government could not submit
to Its accomplishment, If it be wald that
this wrong s not intended, and that the
constitution of Mexico of 1917 will not
be construed to permit, or enforced wso
a8 to effect, confiscation, then it is im-
portant that this could be made clear by
guaranteea in proper form. The pro-
visions of the constitution and the axecu-
tive decreea which have been formulated
with confiscatory purposea made §t
obviously necessary that the purposes of
Mexleo should be definitely set forth.

“Accordingly this Government has
proposed a treaty of amity and com-
mercs with Mexico, In which Mexico
will agree to safeguard the rights of
property which attached before the con-
stitution of 1917 was promulgated. Tha
question, It will bes observed, In not one
of a partlcular ndministration, but of
the agreement of the natlon In proper
form which has hecome necessary as an
intarnational matter becauss of the pro-
vislons of Ita domestic leginlation. 1If
Meaxico does not contemplate a confisen-
tory poliey, the Governmant of the
United States can concelve of no possible
objection to the treaty.

“The proposed treaty ulso contsins
the conventional atipulation as to coms
merce and reciprocal righta In both
countries. It also provides for the con-
clusion of a convention for the wettle-
ment of claims for loswes of |ifa and
property, which, of courss, means the
prompt establlshment of a suitable
clalms commission In which both coun-
triss would be repressnted, In order to
affect & Just settlement. Thers Is also
a provision for a Just settlemeont of
boundary matters,

““The queation of recognition is a sul-

Contimuad on Fourth Page
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[ Two Die as Plane Hits
Tree, Exploding Bombs

HAMPTON, Va., June 7.—
Noel R. Tho n of Jack-
sonville, Ill., and C. A. Rowen of
itman, Ga., flying cadets, were
ed to-day when their airplane
struck a tree top during a bomb-
ing flight at Langley Field and
caught fire.
e of the four bombs car-
ried exploded and the machine
was demolished.

BODY OF MERCHANT
FOUND IN ROOF TANK

Samuel Fernbacher, Paper
Supply Dealer, Believed to
Have Taken Own Life.

THROAT AND WRIST €UT

Members of TFamily Say He
Had Worried Over Falling
Off in Business,

The bedy of Samuel Fernbacher,
head of a paper makers' supply con-
cern at 22 Jones street, who had been
missing stnce Sunday, was found yes-
terday at the bottom of a water tank
on the roof of tha Jones street huild-
ing, slashed with a razor across the
throat and wrist. Although detectives
of the Charles street station who
worked on the case belleva he became
despondent over business conditions
and took his own life, the case pre-
gsents puzzling features,

If Mr, Farnbacher cut his throat and
wrist downstairs In his office, where
tha anly blocdstains were found, it was
necessary for him to make hls way to
the roof of a reven story bullding, climb
a thirty foot tank ladder after he
reached the roof, and then force him-
self through a small opening In the top
of the tank. He was 87 years old
Firemen from the Charles street hook
and ladder company who recovered the
body with ropes after they had emptled
the big tank of water wera obliged to
cut away a large plece of the top be-
fore they could bring the body through,

The police reported finding $3231 In
cash In the dead man's clothing. Aec-
cording to members of his family he
jeft his home, at 41 West Eighty-second
etrest, Sunday morning with about
$1,500. Tle sald he Intended to go down
to the ofMce and look over his books,

His wateh, a diamond ring, some
checks and papers were found on the
body. In one of the upper pockets of
his vest the deteotives sald they found a
ragor. It |5 thetr theory that Mr. Fern-
bacher, finding he had not infllcted a
fatal wound, stuck the razor back In his
pocket and went up to the roof with the
{intention of jumping oft. They think the
watar tank then drew his attention, and
that he climbed the ladder to Ita top.

He evidently had been at work in his
ofMice just before his death, for he was
wearing his office cont., When Detectives
Campbell, Shevlin, Harvey and Cavone
visited the bullding they found a large
staln just outslde Mr. Fernbacher's office,
In the hallway. This, they said, was the
only stain they discovered.

The police, In support of thelr suicidas
theory, say they were Informed by Mr.
Fernbacher's fumily that he had been in
low spirits for some time. Although his
financlal condition was sound, he was
#ald to be much worried over the falling
off in his business since last year.

DENTIST AND GIRL OF 18
IN TWO BURGLAR GANGS

Paris Police Trace Jewelry
Robberies to Captives.

Bpecial Cable to Tur New Yorx Hemaup.

Copyright, 1021, by Tur New Yorx Hmmaip.
New York Herald Bureau, !
Parls, June 7.

The police made an Important arrest
when Georges Hellet, n dentist with an
offlcs on the fashionable Champs Ely-
werws, and his 18.-year-old companion,
Gaby Millet, were caught Inst night, to-
gether with a dozen members of two
burglar gangs which the pollce say are
responsible for a wcore of jewelry rob-
berlea In Parls and its suburbs during
the last two montha.

Although working sepurately the
bands, which are known as the “Jacket
Gang” and the “Blouse Gang," coordl-
nated the sale of thelr loot through Gaby
Millet, she in turn sharing the profits
with tha dentlst. Most of the gangsters
are army desertera.

The pollce obtained thelr first tip last
weok when a former woman membar of
the *“Jacket Gang’ confessed just be-|
fora sha committed sulcide In a prison |
cell at 8t. Lazare. |

DEPRESSION AT ITS TURN,
SAYS A TRADE LEADER

FRE UNDERWRITERS |
DROP HONOPOLY,BUT
OPPOSE 3 REFORNS

' Puts Live Republican i
in Dead Democrat’s Job

New Yomx

Special Desputeh to Tan

Hmmavn,
SOUT]I NORWALK, Conn,
June 7.—Gov. Lake recently
appointed Alonzo W. Burns as
Harbor Master at Milford, but
Mr. Burns was not able to take
the office. At the time of his

Investments Will Be

Fought Hard.
ALBANY FIGHT LIKELY

43 Companies Promise to
Give Up Many Bad
Practices.

TO STOCK
Dryden Refuses to Admit Bor-
rowers Had to Buy Unde- -
sirable Properties.

AIR SALES

Officiala of forty-three fire Insurance
companies—representative members of
the New York Fire Insurance HEx-
change—have agreed to put Into im-
mediate effect enough of the reforms
demanded by Samuel Untermyer, chief
counsel for the Lockwood leglsiative
committes, to win for themselves a
suspension of this line of the com-
mittee's investigation. Officlal an-
nouncement of this agreement was
made at yesterday's meeting of the
committes, and at the same time Mr,
Untermyer announced that the com-
mittee had put itself on record as
favoring an independent legislative in-
vestigation of thie whole fire insurance
business,

Mr, Untermyer said that unless there
{8 a change in the present plans thils
will he one of the recommendations to
he submitted by the committee to the
next session of the Legislature. The
Insurance companies, Mr. Untarmyer
announced, promise to support any
legislation that s necessary to put
into effect the changes and modifica-
tlons in Insurance practices demanded
by the committes,

Changens Forced by Untermyer.

These changea are as follows:

1. That all rates and the manner
of thelr making shnll be subject to
the supervision and review of the
State Superintendent of Insurancs,
with the right of appeal to the courts
from any declsion of the superinten-
dent.

2, That there is to be a llke review,
hy the Superintendent In the first in-
stapee and then by the courts, at the
Instanes of either party, of the se-
tion of rating nssocintions In their re-
fusal or fallure to recognize fire pre-
vention devices, and of the credits
or allowances to be given therefor
when the same have been approved
by the Bureau of Standards at Waah-
ington.

3. That mutual companies holding
Statas 1 may b bera
of any rating assoclation operating
in the Btate, on ths same basis and
with all the privilegea of stock com-
panies, and that stock companles
#hall have the same privileges in rat-
ing associations operated by mutual
companies,

4. That rating assoclations and ex-
changes ehall amend thelr rules so
as to permit memberas to reinsurs
their riska with other members or
with other companies authorized o
do business within the Etate.

5. That every broker holding a
lleensa from the Btate shall have un-
restricted right to deal with members
of the rating associationa and with
other companies llcenasd to do busi-
ness in the State, not membera of
the rating associations. Each broker
shall, however, ba required to fur-
nish a bond for tne accounting of all
such moneys in a rorm and amount
to ba determined by the State Super-
intendent of Insurance. The law
shall further tequire that no broker
will be permitted to recalve and the
companies will not pay compensation
in excess of the regulations of the
rating assoclations having Jurindic-
tion,

Poluts to He Opponed,

Mr. Untermyer then outlined the threa
principal points to ‘hich the Insurance

men refused to afre:, and which they
opanly admit they will opposs when
legialation to compel their observance

is introduced at Albany. They are:

1. A recommendation that the In-
vastments of fire Insurance com-
panies shall ba limited In the sama
manner as the investments of life
fnsurance companies ars now lim-
ited, provided that the companies
shall have five years within which

Untermyer's Plan to Limitl

appointment he was dead, and
had been for more than a year.
He was also a Democrat.

When these facts were called
to the Governor's attention he
appointed Daniel B. Perry, who
is a Republican and alive.

AGQUITTED IN FIRST
STATEDRY LAW CASE

Bartender, Caught Selling
Drink for GO Cents, Freed
After Trial Here.

PROPRIETOR

IS BLAMED

Juror After Verdiet Says Own-
er of Saloon Is One to Be
Held, Not Employee,

The first Jury to try a case for viola-
tion of the Mullan-Gage dry law in
New York county returned a verdict
of not gullty last night in tha trial
of Charles Dickman, a bartender in a
ealoon at 892 Columbus avenus, who
was charged with posssssion, dellvery
and selling whiskey, The jurymen de-
liberated for three hours and fifteen
minutes,

The triai was held before Justice
Henry V. Borst, who wns sent here
from Amsterdam by Gov. Miller to
convene an extraordinary term of the
Supreme Court to hear only liquor
cases brought about by the activities
of the police =ince the State dry law
went into effect on April 4,

The Extraordinary Grand Jury em-
panelled on Monday by Justice Borst
returned yasterday only six indletments
of nineteen cases presented by Albert B
Unger, Assietant District Attorney. The
dismizaed thirtesn were réported to be of
the hip pocket variety.

Yickman was arrasted on April 12 by
Policeman Ford of the 100th street sta-
tlon Just as he had scld a drink for
sixty centa, The drink was selzed and
placed in a semall bottle, as was also a
half pint found behind the buar.

The only persona to get on the jury
wera those who declared they had ne
projudice against the law. The Lwelve
were selected of twenty examined.

Dickman, on the stand, sald that he
thought Patrolman Ford wias a burglar
when he eame Into the saloon, He testl-
filed that the liguor served was non-in-
toxicating. Ferdinand Pecora, Asslstant
District Attorney, who prosecuted the
ensn, could not shake the bartender's
story. Patrolman Ford told of finding
the ligquor and turning It over to the
city chemist for analysis. Tha juryman
wers sllowed to smell—hbut not taste—
the contenta of the bottles containing the
drinks.

Justice Borst, charging the jury, sald
that as good citizens they must lay
aslda any personal feeling regarding the
State prohibition law and act solely on
the evidence, 11eg told the jurymen if
they decided that the liquld in the bot-
ties wnas the same as waa taken from
Dickman at the time of hie arrest and
that it was intexicating, they should
“act accordingly.”

After being out for an hour the jury
came in for advice as to the meaning
of posseasion of liguor. Justice Borst
informed them that they could return a
verdict of gullty on elther possession,
dalivery or seliing, ns stated in the threa
countg of the Indletment. ©Ome of the
Jurora suld the proprietor of tha saloon
wir the one to be held for possession
and not the bartender. In ordor to sell
iiquor, one must be in possession of 1"
the court advised,

After flling out of the courtroom elgh®
of the jurors gathered around Dickman
and hi= counsel, George Donellan, and
shook hands with them. Mr., Donellan
#nld:

“Well, If they couldn’t get a econvie-
tlon In this case, thera won't bs any
convictions."”

BUSTANOBY IS HELD; NOT
THE ADVERTISED RUM

Police Can’t F;a:nd Leftover
Liquor for Sale.

Jacques Bustanoby, the restauraten
Robert Cosshl of 162 Went Foriy-nifih
street, and Virgll Nora of 368 Wenat For-
ty-seventh sireet were held vesterday in
$1.000 bail by Judge Otto A Rosalsky,
in Qenoral Sessions, on an Indictmant
charging (llegally advertizing the sale
of Intoxleating lquors (n violtlon of

Hardware Man Sees Prosper-|
ity After Readjustment. |

MoxtrEal, June 7—The businesa de-
premsion han reached its turning pant,
Eugenas J, MeCarthy, president, told the
convention of the Amerlcan Tron, Stesl
and Heavy Hardware Association to-
day. He sald progress and prnsmritv!
would inavitably follow m readjustment
of prices.

Quenmn, June 7.—Tha wave of Indus-
trin] unreat am receded In Canada, J. 8
McKlnnon of Toronto, president of the
Canadinn  Manufacturers  Associntion,
anld mt the organization's convention to-
day. e added that it would take time

Are You Looking for Country Board?

There's always a lot of Country Board Advertise-
ments in The Herald's Want Ad Section.
Whether you are looking for a place in the
country to live this Summer or whether you want
boarders, you can be certain in advance of fine

to repalr damage eaused by the high
tide of vistonary radicalism

Beo to-

to Alsposs of thelr securities that do
not gcome within the restrictions the

Legislatura will be nsked to im-
pose,

2. A recommendation for leglsin-
tion requiring the companies te in-
vest a certain percentage (4 per
cent, {8 the tentative proposal) of
thelr tatal assets in bonds secured by
mortgages on unepcumbered el
property.

i A recommendation for legislation
prohibiting the companies from ap- i
propriating for the benefit of stook-
holders any part of the Income de- |
rived from the |nwsstmenta of une
earned premiumas; providing reme- i
diea for the recovery of past Incomes |
so appropriatad If it shall ba deter-
mined by the courta that such Ine |
come s not the property of tha |
atockholders, and further providing |
for the use of such Income for tha |
benafits of policy holders tn a man-
ner to be approved by the Legisia-
ture,

|

Records Will Ne Prodaced,

Firs Insurance man wers unanimons
In tha opinlon that the Introduction of |
tha proposed legislation, covering the |
nat threa mentloned polnts, will pre-|
oipitats the keenest lagislative Aght on

Insurance measures that Albany hae|
soen fn many n loglslative wesslon. As|
A baxis for tha proposed |agisiation |

tha Lockwood committes will place In|
tha record, as soon as the flgures can
be analysed, statements of companies
writing insurance In this State showing

the Mullan-Gage law

It Is sald the thres sent out elroulars
advertising the dispossl of a fine
sortment of liquor left over from pre-
prohibition days. The papers contained
n prige li=t with the Information to oall
up a telephone number to ask
mbout tha dellvery of certaln portiona of
tha stock.

Thresa weeks ago a Wall Street hroker

e

GRAFT LK SOUGHT
BETWEEN DETECTIVE
AGENCES AND POLICE

Meyer Committee Begins
Tracing Reports of New
System of Extorting
Protection Money.

LEACH GIVES UP DATA

Wallstein Seeks Light on
Demands in Behalf of Pri-
vate Bureaus for Re-
covering Plunder.

LIGHT WAY

BEATS RED
Queens Pipe Scandal Witness
Not Found—The'McManus
to Appear Soon—Costigan
Case Delayed.

The legislative committee's investiga-
tlon of the Police Department began
to assume more definite form yester-
day when the finquiry spread into
several new channels. John A. Leach,
Acting Police Commissioner, appeared
in answer to a subpena and produced
official records.

Leonard M. Walleteln, associate coun-
el for the committes, took charge of
the fnquiry into the police admin] *=n.
tion, and in this work i being %
sisted by Frank B. Lord, form:
Deputy Commissioner of Police, o'
James E. Smith, Assistant Dl oo
Attorney. Members of the comm (‘as
and its counsel are closely gual Log
all developments,

It was said that Mr. Leach m iy
produced the papers requested wod
that no effort was made to o ss-
examine him. He has refused to ap-
pear n= a witness befors a subcom-
mittee and a motion to have him de-
clared In contempt is now before the
courts,

It Is presumed that one of the things
at which the Investigators are alming s
to determine whether there {s any un=
derground connection between tha dee
partment and privats detectlve agenciss,
Such connection has coms closs
surface many tmes, but never has haon
exposed fully.

In particular the committee is expis’-
ad to find out what basis there » 10
reports that one big private agency i
been dolng a tremendous business 1
cause of a well established conne L4
with headquarters,

Little Red Light Grafting No o

Tha old system {n the pollca v !
was to pay tributa for non-interfer = o
with lilegitimates enterprise. That =
of grafting—the red lght graft ¢
twenty years ago—Iia bellaved to ¢ 'L
to-day only in small degres,

The n fdrm Is belleved to be ..
sale of protection. Tt Is charyed, and
thesa charges are to ba run to the
ground, that tha public has had to pay
for its police protection. When ecome
plaint wan made that protection was ine
adequate and that valuable property in
the Ananclal district and elsewhars was
in danger, It Is sald that ths “sugges-
tlon™ has been thrown out by the polica
themselvea that the best assurance
ngalnst burglary and theft was to get
the services of the private company,

Another lina of inveatigation s exe
pected to relata to the demands, amount=
Ing at times to extortion, for the recove
ery of loat property. When bond thafts
wers common L Is understood that In-
sistent demand was made for the offer
of larger rewards for the recovery of
the stolen property. Records will ba
senrched to find how many times pris
vate agenoles reacoversd the stolen goods
and what amounta were pald in rewards,

In fuct, every activity of the pollca
will be subjected to the closest scruting,
it Is expocted, before the Inquiry s com=
pleted. What information the commite
tea obtalns will not reach the public une
til It Is dlsclosed on the witnesa stand,

Commiesloner Leach yesterday wrota
to Senator Meyer, chalrman of the com-
mittes, stating that the request for Capt.
“Honest Dan™ Costigan's services as an
Investigator would be referred to Coin-
vissloner Enright as soon as he returns,

0 tha

The Commissloner was said to be at
Hornell, near hils old home, on & vacae

| tion,

Seanning Pollee Promotions,

All papers dealing with the inst pres=
motion of patrolmen to the rank of sers
peant wory demanded of the Municipal
Civil Serviee Commission, Irregularities
lis the liny of promotion have heen
hinted. Officials In charge of the ree.
ords sald they would be pleased to pro-;
duce anything the committes wanted,
Put sald the documents were bulky and
sugpested the investigators go to the of-
flcea whera the documents are kept. ’

The committes's Inquiry inte polies’
affalra Ix oniy part of ita many activi
tina as 1ta staff of accountants and In-
vestigators search for materlal to ba
rovealed later in public hearings.

Announcement was made that ths

recelved a clroulnr which he turned over | cammittes's subpaana servers had been

to the officlalsn. Men under
Thomaas McDonald, |
clothes “Shoatly™
got In touch with Cosmld and entered
into an ngreement o purchase n Incgs
amount of eholce brands similar to thoss
once served by Bustanoby Cosald'sn
headquarteras were visited and the de-
teettven found numerous olreulars Identi-
onl with the one sent tha broker, but
they hove basn unable to locate the
Hygour as yet

The indietment was the first specify-
ing this offenss. '

FIRE FOR 3 SQUARE !III-EB. L

Bweepa Over Taland In Malne, De-
sirors Palpwond,

Carams, Me, June 7 —Fira swapt
through three mquares miles of woodland
on Eastern Taiand to-day and destroyed
800 eords of peslad pulpwood The isl-
and Is one of a group known as the
E?ogu. six miles from Grand Manan,

that monay was put Inte Inv

Continued on Nieventh Page,

w Whita Bulphur

Greenbrier. America's
beat hathe,  [deal altmatie conditions.

| the

Inapector | yuable to find J

Dighioe d John M. Philllps, sales-
L n ;I.‘mr. &Ko of -' PIRIN | pean for a plpe concern, whosn testl-
quad of rum eleuths, | paany fa wanted in connectlon with con-

tracts in Queens. Thers s one transsc-
tHon Involving $14.000 on which the
committes balleves Philllps could give
some light

Alderman McManus Informed the com-
mittae that e had besn unable to find
hin brother “The” McManus, for whom
commitiee has been hunting for
threa weekn, The West Side Tammany
leader would show up soon, the Alders
man said

Porter F, Atles, acoountant In the of.
flee of David Hieshfleld, Commiasioner
of Accounts, had been subpmnasd, but
the Commissloner refused to lend Atles's
scrvices to tha commitiee. He will ba
subpornaed befors a saubcommittes and
the information obtained In that way.

Justice Donnelly In the Suprame Court
directed that books belonging to Isaan
Goldberg of 42 Enst Tenth street, which
tnd hetn seized By the committes, b4

| raturned,  The documents were taksn In

connection with the inquiry into the af.
faira of a relative of Goldbarg, who has
a public stand permit. Counsel for Gold-
harg sald nothing had been found which

Gelf,
tennis, riding awinming Boekings-Fiasa—Ady. repald the investigators for thelr trouble,
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